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RITEK Corporation
2021 Shareholders’ Meeting Procedure

1.Call meeting to order
2.Chairman in place
3.Chairman’s address
4 Report items
5.Acceptance items
6.Special Motion

7.Adjournment



RITEK Corporation
2021 Shareholders’ Meeting Agenda

Time: 9:00 a.m. June 18, 2021(Friday)
Place: No. 12, Kuangfu N. Rd., Hsinchu Industrial Park, Huko Township, Hsinchu County

I.Call meeting to order (report total shares presented by shareholders present in person or by
proxy)
II.Chairman in place

III.Chairman’s Address

IV.Report Items
1.2020 business report
2.2020 Audit Committee’s Review Report
3.Report of endorsement/guarantee management
4.Reinvestment report

5.The status of capital reduction for covering loss management and progress of solid operation
plan

V.Acceptance
Proposal 1: Adoption of the 2020 Business Report and Financial Statements
Proposal 2: Proposal for the loss covering in 2020

VI. Special Motion

VII. Adjournment



Report Items

1.2020 business report

2020 business report, please refer to attachment 1 on page 7-9
11.2020 Audit Committee’s Review Report

2020 Audit Committee’s Review Report, please refer to attachment 2 on page 10
III.Report of endorsement/guarantee management

According to the procedures for endorsement/guarantee of the company, the
endorsement/guarantee amount shall not exceed fifty percent current net worth of the company
(note 1) and the endorsement/guarantee amount to single enterprise shall not exceed thirty
percent current net worth of the company (note 2). As of March 31, 2021, the total
endorsement/guarantee amount of the company was NT$599,024 thousands, which did not

exceed the limit.

The endorsement/guarantee amounts were as follows:

Subject Endorsement/Guarantee Amount
Ritek Vietnam CO.,Ltd NTD 179,424,000
PRORIT CORPORATION. NTD 50,000,000

Chung Yuan Venture Capital & Investment

International Inc. NTD 50,000,000

Chung Fu Investment Ltd. NTD 50,000,000
RITFAST CORPORATION NTD 239,600,000
TOGOWIN TECHNOLOGY CO.,Ltd. NTD 30,000,000

Note 1: 50% net worth of audited financial report as of December 31, 2020 was 3,012,167 thousands
Note 2: 30% net worth of audited financial report as of December 31, 2020 was 1,807,300 thousands

IV.Reinvestment report

The income improvement regarding the reinvestment improvement plan proposed by the

company has achieved slight success and is now undergoing.

V.The status of capital reduction for covering loss management and progress of solid operation
plan

(1) With approval letter FSC Security Issuance No. 1090350632 of Financial Supervisory
Commission dated on July 31, 2020, the capital reduction ratio was 45.98175%, and
590,478,237 shares were cancelled. The new shares after capital reduction was listed on

October 12, 2020 and the company had completed capital reduction related matters.



Plan

mcome tax

2020 2021 2022 2023
Sales revenue 7,550,792 7,503,458 7,548,125 7,457,381
Cost of goods sold 6,811,626 6,529,818 6,348,245 6,136,496
Gross margin 739,166 973,640 1,199,880 1,320,885
GM% 10% 13% 16% 18%
SG&A 1,147,463 1,102,774 1,096,584 1,072,138
Net operating loss (408.,297) (129,134) 103,296 248,747
Interest expenses 153,130 151,137 149,665 148,340
Non-operating
expenses (income) (114,582) (147,079) (149,238) (151,390)
Net loss before
income tax (446,845) (133,192) 102,869 251,797
Financial Statement
2020
Sales revenue 6,578,209
Cost of goods sold 5,700,940
Gross margin 877,269
GM% 13%
SG&A 1,359,177
Net operating loss (481,908)
Interest expenses 156,806
Non-operating
expenses (income) (91,041)
Net loss before
income tax (729,755)
Achievement Rate
2020
Sales revenue 87%
Cost of goods sold 84%
Gross margin 119%
GM% 133%
SG&A 118%
Net operating loss 118%
Interest expenses 102%
Non-operating
expenses (income) 79%
Net loss before
163%




Acceptance

Proposal 1
Proposal: Adoption of the 2020 Business Report and Financial Statements (proposed by the BOD)

Explanation: 1. The Corporation’s individual and consolidated financial statements were audited by
independent auditors, CPA Hsu, Jung-Huang and Tu, Chia-Lin of Ernst & Young
Taiwan. Also Business Report and Financial Statements have been examined by the
Audit Review Committee, which were considered as sufficient to present the
financial conditions as of December 31, 2020 and operational results of 2020.
(Please refer to attachment 1 on page 7-9 and attachment 3 on page 11-29).
2. It is hereby proposed for acceptance

Resolution:

Proposal 2

Proposal: Adoption of proposal for 2020 loss covering (proposed by the BOD)

Explanation: 1. The loss of the company as of December 31, 2020 to be covered was total in
891,794,133. The proposal for 2020 loss covering is as follows:

RITEK Corporation
Proposal for 2020 Loss Covering

2020.01.01 Loss to be covered $ (5,904,782,379)
Addition(+/—)

To manage capital reduction for covering loss 5,904,782,370
Chang in the ownership to subsidiaries (411,399)
Other comprehensive income (actuarial income under defined

benefit plan) (6,003,287)
2020 net loss after tax (897,386,012)
2020.12.31 loss to be covered $ (891,794,133)

Chairman: Yeh, Chwei-Jing Manager: Yeh, Chwei-Jing Chief Accountant: Shih, Gu-Fu

2. It is hereby proposed for acceptance

Resolution:



Special Motion

Adjournment



Attachment 1

BUSINESS REPORT

To all shareholders,

Facing the impact of COVID-19 and operational challenge from lockdown of cities and
countries in 2020, in addition to continuous development of edging 300GB and above AD disc,
RITEK also completes the mass production of 200GB DSD and 100GB BDXL as well as actively
invests in the long-life certification ISO13963 for various disc products with highest standard in the
industry as solid preparation for ARCHIVE optical storage market.

Since the disc is featured at long life over fifty years, room temperature storage and saft storage
against electromagnetic interference (EMI), it is gradually gaining the popularity among cold
storage market. In addition to big capacity, high speed access AD disc as required by large cloud
data center, more and more enterprises have introduced the cold storage in optical disc storage
system. Therefore, DB and DVD such disc with different capacities will be introduced to
ARCHIVE level products with industrial benchmark, the long-life certification ISO16963.

In addition to our principal media business, the OLED display and solar power plant of RITEK
also helps with the promotion of overall operational performance after experiencing the epidemic
impact.

RITEK will further focus on B2B upstream market to explore fields in related with ARCHIVE
market, AIOT, electric vehicle and green energy. It is expected to bring operational strength and
effects along with the growth of emerging market.

The following is a report of the 2020 operation overview and the 2021 outlook.
I. 2020 operation overview
(1) The results of business plan implementation are as follows:
Annual turnover for 2020 was NT$ 6,578,209,000 with a loss of NT$ 801,727,000
(2) Budget implementation: the 2020 financial forecast is not published and therefore is
inapplicable.
(3) Financial status and profitability analysis:

1. Financial status: The net loss was NT$ 801,727,000 in 2020, net cash inflow of
operating activities NT$ 1,061,336,000, net cash inflow of investing activities NT$
280,485,000, and net cash outflow of financing activities NT$ 480,085,000. The net
increase of cash and cash equivalents was NT$ 141,510,000, and the balance of cash
and cash equivalents at the end of the year was NT$ 4,187,025,000.

2 ~ Profitability analysis:

w Financial Analysis
Analytical items 2019 2020

Financial Debt ratio (%) 46. 70 47, 38
Structure Long-term capital to property, plant,

160. 22| 158.70

and equipment ratio
Current ratio (%) 180. 30 169. 91
Liquidity Acid test ratio (%) 131.39] 135.49




Ratios Interest coverage ratio (times) (12.77)|  (3.65)
Return on assets ratio (%) (10.88)] (3.34)
Return on equity ratio (%) (21.10)  (7.47)
Profitability |EBIT to paid-in capital ratio % (19.24)| (10.52)
Ratios Net income ratio (%) (33.06)] (12.19)
EPS (dollar) (1.76)] (1.29)

(3) Research and development directions:

The research and development of the Corporation is oriented to the blue disc trend, and the

following product developments have been successively completed:

Double layer blue ray 4x BD-R disc
Double layer blue ray 6X BD-R disc
Organic blue ray 4X BD-R disc

Organic blue ray 6X BD-R disc
Archive disc

USB 2.0 Drive ID37, ID48, ID50, OJ3, OJ15, OD3, OD11, OD13, OD16, OJ9, OD6B,
0J10, SD10, SD11, OT2, Topy, Penguin development
USB 3.0 Drive HD7, HDS8, HD9, HD12, HD13, HD50, HM1, HM2, HJ3, HJ15

Lightning USB3.0 Drive OA2

Bluetooth heart rate smart wristband

SSD 2.5”SATA III 6Gb/s

mSATA SSD 8GB / 16GB /32GB /64GB

M.2 SSD(NGFF 64GB/ 128GB /256GB

PCIE M.2 NVMe SSD External USB3.1 Gen 2 240GB/480GB

OTG USB Drive /OTG card reader
Continuous secure digital memory card
Continuous secure USB

iPhone/Smart phone related applications
Tablet related applications

All value added software and system

II. 2021 business plan overview

(1) Operational guidelines

1. Reinforce the development of high-capacity, long-life data storage disc products

2. Increase diversified product sales corresponding with the needs of market

3.Aggressively expand the businesses regarding high-end, high-threshold upstream

materials processing

4.Continuously develop comprehensive resource effects of the group, seizing the market

demand for smart networks and smart vehicles

(2) Expected sales volume and basis

According to the research report sponsored by SEAGATE and implemented by IDC,
the stunning data created in 2025 will reach 163ZB, which will be 10 times in 2016.
Therefore, the demand for achieve recording media of cold storage will be promoted



as well. However, the overall demand this year will be deferred due to COVID-19.
(3) Production and sales policies:

1.Be aggressively dedicated to big capacity data storage and technology for business
customers

2. Adjust the weight of the consumer and B2B markets depending on market demands

3.In the face of the incoming cloud smart time, reinforce the introduction of high-end

components and materials in our core technology.

III. Future development strategies
1. Develop high-capacity and next-generation long-life disc productivity to correspond with
database filing requirements.
2. Reinforce market competition of products through resources integration under cross-group
strategic cooperation.
3. Vitalize group resources to reinforce B2B market operation ability

IV. Effects of external competition environment, legal environment, and macro operational
environment
1. External competition environment:
With effects of COVID-19, the demand is facing strict challenge and we will carefully
adjust the combination of sales and customers to seek for stable operation.
2. Legal environment:
Both the product and quality system of the Company comply with international regulations,
and certifications have been acquired successively, all of which benefit the Company’s
operation.
3. Macro operational environment:
The consumer market of disc industry is decreasing every year and global market
development and sales are affected by the impact to materials, products and logistic arising
from COVID-19. Accordingly, the demand of Achieve Disc developed for safety storage
aiming at large (cloud) data over decades is also deferred. However, Ritek still considers to
aggressively increase the weight of B2B database storage and AD products to consolidate
the operation of Ritek in term of media business and expect to lead stable growth from
positive operation brought by increasing AD disc shipment

Chairman: Yeh, Chwei-Jing Manager: Yeh, Chwei-Jing  Chief Account: Shih, Gu-Fu



Attachment 2

RITEK Corporation
Audit Committee's Review Report

The Board of Directors has prepared the Corporation's 2020 Business Report,
Financial Statements, and proposal for loss covering. The CPA Hsu, Jung-Huang and
Tu, Chia-Lin of Ernst & Young was retained to audit Financial Statements and has
issued an audit report relating to the Financial Statements. The Business Report,
Financial Statements, and loss covering proposal have been reviewed and determined
to be correct and accurate by the Audit Committee. According to article 14-4 of the
Securities and Exchange Act and article 219 of the Company Law, we hereby submit
this report.

To

RITEK Corporation
2021 Annual Shareholders’ Meeting
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Convener of Audit Committee: Chen, Jun-Chao

March 26, 2021
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Attachment 3
Independent Auditor’s Report

The Board of Directors and Shareholders:
RITEK Corporation

Opinion

We have audited the accompanying balance sheets of RITEK Corporation as of December
31, 2020 and 2019, and the related statements of comprehensive income, changes in stockholders’
equity, cash flows and notes to individual financial statements (including the summary of
significant accounting policies) for the period from January 1 to December 31, 2020 and 2019.
These financial statements are the responsibility of the Company’s management.

In our opinion, based on our audit results and audit reports of other independent auditors
(please refer to other matters section), the individual financial statements referred to first paragraph
present fairly, in all material respects, the financial position of RITEK Corporation as of December
31, 2020 and 2019, and the results of its financial performance and its cash flows for the years then
ended in conformity with Regulations Governing the Preparation of Financial Reports by Securities
Issuers.

Basis for Opinion

We planned and conducted our audits in accordance with Regulations Governing Auditing
and Attestation of Financial Statements by Certified Public Accountants and Generally Accepted
Auditing Standards in the Republic of China. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Company in accordance the Norm of Professional
Ethics for Certified Public Accountant of the Republic of China and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements for the year ended 2020. These
matters were address in the context of our audit of the consolidated financial statements as a whole,

and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Impairment of non-financial assets

The amount of consolidated property, plant and equipment of RITEK Corporation was NT$
2,289,233,000 as of December 31, 2020, accounting for around 23% of total assets. Since RITEK
Corporation and its subsidiaries had operation loss in 2020, showing that the assets may have
impairment. With features of highly hypothesis and estimation of impairment over non-financial
assets, we decide to take impairment of non-financial assets as key audit matter.

Our audit procedures include (but not limitation to) following audit procedures: evaluate the
sign of impairment on cash generation unit identified by of management, measure recoverable
amount of assets or cash generation unit, the higher one of fair value deducted by disposition costs
and its use value as recoverable amount, refer to the Company’s historical information and other
external industrial analysis, evaluate the reasonableness of major assumptions and discount rates as

11



basis of such impairment tests, evaluate the key assumptions made by the management for the cash
flow forecast (including the revenue growth and gross margin by products) in the future.

We also evaluate the disclosure of RITEK Corporation regarding the impairment loss of
non-financial assets. Please refer to note 4, 5 and 6 of individual financial statements.

Revenue recognition

RITEK Corporation recognized revenue NT$ 2,831,898,000 in 2020. The major sources of
income were manufacturing and sales of disc and green energy products (solar power
module/LED/ battery related products) such optical information services and products. The build to
order was adopted for transactions. Different terms of transactions were involved due to industrial
features and customer demands. Therefore, the judgment is required to determine performance
obligations and the criteria of satisfaction. Accordingly, the identification of revenue recognition is
the key audit matter.

Our audit procedures include (but not limitation to) following audit procedures: evaluate the
appropriateness of accounting policies made by management aiming at revenue recognition,
understand the transaction flow of revenue recognition procedures against the performance
obligations identified, test the effectiveness of internal control design and implementation in
related with the revenue recognition as satisfactory to the performance obligations, conduct
analytical procedures aiming at the sales price, sales volume, costs and gross margin and
implement analytical procedures aiming at top ten customers, select sample for tests of transaction
details and review the trading conditions and related sales receipts in the order to ensure the
appropriateness of revenue recognition as satisfactory to performance obligations, conduct revenue
cutoff test in certain period before and after the balance sheet date and check relevant certificates to
ensure that the revenue is recognized in period as appropriate, review huge sales return after the
balance sheet date to investigate and understand its reason and nature, carry out ordinary journal
tests.

We also evaluate the disclosure of RITEK Corporation and its subsidiaries regarding revenue
recognition. Please refer to note 4 and 6 of individual financial statements.

Other matters- referring to the audit of other certified public accountant

The financial statements of some investees included in the individual financial statements of
RITEK Corporation were audited by other certified public accountants. Therefore, in our opinions
of preceding individual financial statements, the amounts listed in the financial statements of such
investees were based on the audit reports of other CPAs. The investment on investees under equity
method as of December 31, 2020 and 2019 were NT$ 420,153,000 and NT$ 526,054,000
respectively, accounting for 4% and 6% of total assets. The profit and loss of subsidiaries, affiliates
and venture capital recognized under equity method in the period from January 1 to December 31,
2020 and 2019 were (NT$ 31,277,000) and (NT$ 35,264,000) respectively, accounting for 3% and
2% of consolidated net loss before income tax. The other comprehensive income of subsidiaries,
affiliates and venture capital recognized under equity method in the period from January 1 to
December 31, 2020 and 2019 were NTS$ (22,678,000) and NT$ 22,555,000 respectively,
accounting for 22% and 56% of net other comprehensive income.

12



Responsibilities of Management and those Charged With Governance for the Individual
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers, and for such internal control as management determines is necessary
to enable the preparation of individual financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
ability of RITEK Corporation to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate RITEK Corporation or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance of RITEK Corporation (including the audit committee) are
responsible for overseeing the financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the auditing standards
generally accepted in the Republic of China will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these individual financial statements.

As part of an audit in accordance with the auditing standards generally accepted in the
Republic of China, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1.Identify and assess the risks of material misstatement of the individual financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

2.0btain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of RITEK Corporation.

3.Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4.Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

13



related to events or conditions that may cast significant doubt on the ability of RITEK
Corporation to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in
the individual financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause RITEK Corporation to
cease to continue as a going concern.

5.Evaluate the overall presentation, structure and content of the consolidated financial
statements (including relevant notes), and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

6.0Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the individual
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings (including any significant
deficiencies in internal control that we identify during our audit).

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence
(including related safeguards).

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the individual financial statements of RITEK
Corporation for 2020 and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Earnest & Young
Financial Report of Public Company as Approved by
Competent Authority

Audit File No.:

(93) Jing-Guan-Cheng (VI) No. 0930133943
(100) Jing-Guan-Cheng (Shan) No. 1000002854

Hsu, Jung-Huang ’%/ \té
CPA : }/%/

Tu, JIa-Ling

March 26, 2021
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RITEK

Decembery KE
=

Unit: NTS thousand dollars

Assets December 31, 2020 | December 31,2019
Code Accounts o jJdn Amount 9% Amount %
Current assets
1100 | Cash and cash equivalents VLI $505,171 5 $673,943 6
1110 | Financial assets at fair value through profit or loss-current VI2 60,972 1 50,451 -
1136 | Financial assets measured at amortized cost-current V1.4 and VIII 53,800 1 53,743 -
1147 | Investments in Debt Securities with No Active Market-current V1.6 and VIII - - - -
1150 [ Net notes receivable VL5, VL.20 3,733 - 4,055 -
1160 | Net accounts receivable-related parties 1,097 - - -
1170 | Net accounts receivable VL6, V1.20 and VII 311,330 3 466,313 4
1180 | Net accounts receivable-related parties VL6, VI.20 and VIII 200,563 2 470,939 4
1200 [ Other receivables VI1.26, V1.20 and VII 12,700 - 14,541 -
1210 | Other receivables-related parties VI.20 19,643 - 7,478 -
130x [ Inventory V1.7 632,205 6 996,483 8
1410 | Advance payment 64,134 1 8,120 -
1470 [ Other current assets VII 1,358 - 2,776 -
11xx Total current assets 1,866,706 19 2,748,842 22
Non-current assets

1517 | Financial assets at fair value through other comprehensive profit and loss-Non-  [VL.3 and VIII 101,112 1 80,400 1
1550 | Investments accounted for using equity method VI.8 and VIII 5,419,239 54 6,020,656 50
1600 | Property, plant and equipment V1.9 and VIII 2,289,233 23 2,352,069 20
1755 | right-of-use asset VI.21 and VII 111,840 1 130,789 1
1760 | Net investment property VI.10 and VIII 66,157 1 59,237 1
1780 | Intangible assets VL11 9,342 - 12,644 -
1840 | Deferred tax assets VI1.26 - - - -
1900 | Other non-current assets VIL12 30,335 - 47,471 -
1942 | Long-term receivables-related parties Vil 85,300 1 600,608 5
1970 | Other long-term investments - -
15xx Total non-current assets 8,112,558 81 9,303,874 78
1xxx [Total assets $9,979,264 100 $12,052,716 100

Chairman: Yeh, Chwei-Jing

(Please refer to the notes to individual financial statements)

Manager: Yeh, Chwei-Jing
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=iareatihe Unit: NT$1000
Liabilities and Equity == A T December 31, 2020 December 31, 2019
Code Accounts Notes Amount % Amount %
Current liabilities
2100 | Short-term borrowings VI.13 and VIII $970,774 10 $1,051,275 9
2110 | Short-term notes and bills payable V114 24,959 - 24,993 -
2120 | Financial liabilities at fair value through profit or loss-current VLIS - - 11,845 -
2150 | Notes payable 29,101 - 37,147 -
2160 | Notes payable-related parties VII 13,949 - 209,257 2
2170 | Accounts payable 184,153 2 247,251 2
2180 | Accounts payable-related parties VII 9,592 - 20,825 -
2200 | Other payables VII 319,349 3 685,585 6
2280 | Lease liabilities- current VI1.21 and VII 14,538 - 16,707 -
2300 | Other current liabilities VI.19 and VII 91,147 1 55,683 -
2320 | Long-term liabilities maturing within one year or one operating VI.16 and VIII 483,039 5 452,063 4
VI.17 and VII
2355 | Lease payable-current an - - - R
21xx Total current liabilities 2,140,601 21 2,812,631 23
Non-current liabilities
2540 | Long-term loans VI.16 and VIII 1,579,526 16 1,995,702 17
2570 | Deferred tax liabilities VIL.26 - - - -
2580 | Lease liabilities —Non-current VI.21 and VII 101,477 1 117,534 1
2613 | Lease payable-noncurrent VL17 and VII - - - -
2640 | Net defined benefit liabilities-noncurrent VL17 96,833 1 114,379 1
2670 | Other non-current liabilities VI8 36,494 - 4,959 -
25xx Total non-current liabilities 1,814,330 18 2,232,574 19
2xxx |Total liabilities 3,954,931 39 5,045,205 42
Owner's equity
3100 | Capital stock VIL.18
3110 Common stock 6,936,797 70 12,841,579 107
Total of share capital - - - -
3200 | Capital surplus VIL.18 1,147,123 11 1,129,918 9
3300 | Retained earnings VIL18
3350 Loss to be made up (891,794) ©) (5,904,783) | (49)
Total of retained earnings - -
3400 | Other owner's equity (1,167,793) | (11) (1,059,203) )
3500 | Treasury shares V121 - - - -
3xxx |Total owner's equity 6,024,333 61 7,007,511 58
Total liabilities and owner's equity $9,979.,264 100 $12,052,716 100
(Please refer to the notes to individual financial statements)
Chairman: Yeh, Chwei-Jing Manager: Yeh, Chwei-Jing Chief Account: Shih, Gu-Fu
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o., Ltd
Statéh 1 sive Income
From Januhry=t I 0of 2020 and 2019

Sl

Unit: NT$ thousand dollar

Code Accounts Notes The year of 2020 The year of 2019
Amount % Amount %
4000 [Operating income VI.19 and VII $2,831,898 | 100 $4,224977 | 100
5000 |Operating costs X;L V1.22 and 2,787,798 | 98 4,167,857 | 99
5900 |Operating gross loss 44,100 2 57,120 1
5920 |Realized sales benefit (loss) (19,723) [ (1) (14,311) -
5950 |Net operating gross loss 24,377 1 42,809 1
6000 |Operating expenses VI.22 and VII
6100 [ Selling expenses 147,092 5 162,897 4
6200 | General and administration expenses 95,416 3 110,161 3
6300 [ Research and development expenses 37,392 1 39,535 1
6450 [ Expected credit impairment benefits VI1.20 (5,600) - 52,751 1
Total operating expenses 274,300 9 365,344 9
6900 |Operating loss (249,923) (8) (322,535) | (8)
7000 |Non-operating income and expenditure VI1.23 and VII
7100 |Interest income 17,370 1 12,682 -
7010 | Other income 39,196 1 31,837 1
7020 | Other profit and loss (102,835) 3) (300,540) | (6)
7050 | Financial costs (68,734) ) 87,281) [ (2)
7055 Expected credit impairment loss VI.21 - - - _
7070 [ Share of profit (loss) of subsidiaries, associates and joint ventures VLS8 (532,460) [ (19) (1,534,571) | (36)
accounted for using equity method
Total non-operating income and expenditure (647,463) | (23) (1,877,873) | (43)
7900 |Net loss before tax (897,386) [ (31) (2,200,408) | (51)
7950 |Income tax expense VI.25 - - (54,499 (1)
8200 |Net loss for the year (897,386) | (31) (2,254,907) | (52)
8300 |Other comprehensive gain and loss VI1.24
8310 |Items that will not be reclassified subsequently to profit or loss
8311 Remeasurements of defined benefit plans 9,611 - (6,729) -
8316 Unrealized loss on equity instrument investment at fair value through 20,712 1 12,904 -
other comprehensive gain(loss)
Share of other comprehensive gain(loss) of subsidiary, associates
8330 and joint ventures ;)ccounted ffr us(ing e)quity methoZitems that will (4837 @) 28,627 !
not be reclassified subsequently to profit or loss
Income tax relating to the items that will not be reclassified
8349 - - -
subsequently to profit or loss
8360 | Items that may be reclassified subsequently to profit or loss
8380 Share of other comprehensive gain(loss) of subsidiary, associates VLS8 (78,883) [ (3) (75,055) | (@
and joint ventures accounted for using equity method-items that may
2399 Income tax relating to the items that may be reclassified V125 i i ) )
subsequently to profit or loss
Other comprehensive income for the year (net of income tax) (102,997) [ 4 (40,253) [ (1)
8500 |Total comprehensive income for the year $(1,000,383) [ (35) | $(2,295,160) | (53)
Loss per share (NTS$) VI.26
9750 [ Basic loss per share
Net loss for the year $(1.29) $(3.25)

Chairman: Yeh, Chwei-Jing

(Please refer to the notes to individual financial statements)

Manager: Yeh, Chwei-Jing
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Chief Account: Shih, Gu-Fu
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Independent Auditors’ Report

To the Board of Directors and Shareholders
of Ritek Corporation

Opinion

We have audited the accompanying consolidated balance sheets of Ritek Corporation and its
subsidiaries (collectively, the “Company”) as of December 31, 2020 and 2019, and the related
consolidated statements of comprehensive income, changes in equity and cash flows for the years
ended December 31, 2020 and 2019, and notes to the consolidated financial statements, including the
summary of significant accounting policies (together “the consolidated financial statements”).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other
Matter — Making Reference to the Audits of Component Auditors section of our report), the
consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of the Company and its subsidiaries as of December 31, 2020 and
2019, and their consolidated financial performance and cash flows for the years ended December 31,
2020 and 2019, in conformity with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the
Auditors Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Company and its subsidiaries in accordance with the Norm of Professional
Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled
our other ethical responsibilities in accordance with the Norm. Based on our audits and the reports of
other auditor(s), we believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2020 consolidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.

Judgement of Consolidated Components

According to International Financial Reporting Standards of Republic of China No. 10, regardless of
the nature of the investment, investor should assess whether they have control over investee in order
to determine whether they are parent company. Since the Company does not have shareholding ratio
over 50% for some consolidated components, the judgement of whether the Company has control
over them would significantly influence the preparation and fair presentation of the consolidated
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financial statement, therefore we conclude that judgement of control over consolidated components
whose shareholding ratio is not over 50% is a key audit matter.

The audit procedures we performed included but not limited to the following related audit procedures:
review the group’s investment structure, inquire the shareholding ratios of the subsidiaries, assess the
number of seats and ratio of current board of directors, verify the proxy forms that directly or
indirectly held majority voting power and inquire into evidence exhibiting the actual ability to
significantly impact related activities, including the main management, to confirm that Ritek
Corporation has control over all merged entities.

We assessed appropriateness of disclosures regarding consolidation of the Company and its
subsidiaries. Please refers to Notes 4 and 5 for related consolidation information.

Non-Financial Assets Impairment

The Company recognized consolidated property, plant and equipment in the amount of NT$9,474,412
thousand as of December 31, 2020, which represented 48% of total consolidated assets. Due to the
Company’s year-end loss in 2020, its assets may be impaired. In fact, the assessment procedure of
no-financial assets impairment highly involves making assumptions and estimation, therefore we
conclude that impairment of non-financial assets is a key audit matter.

The audit procedures we performed included but not limited to the following related audit procedures:
assess judgement of the Company on signs of impairment for the cash generation unit; measure the
recoverable amount of the asset or cash generating unit, which is the higher of the fair value less the
cost and the use value; examine the Company’s historical data and other external industrial analysis
report to assess the rationality of the assumption and discount rate that were used for impairment
testing; assess the rationality of the key assumption that was made by management when forecasting
future cash flow (including sales growth rate and gross profit margin rate by products).

We assessed appropriateness of disclosures regarding non-financial assets impairment of the
Company and its subsidiaries. Please refer to Notes 4, 5 and 6 for related consolidation information.

Revenue Recognition

The Company recognized consolidated sales revenue in the amount of NT$6,578,209 thousand in
2020. The main activities of the Company are the sale and manufacturing of CD-ROM, OLED,
conductive glass and green products (solar module / LED / battery and related products), and other
optical products. Build to order method was adopted for transactions. Different contract terms were
made in response to the market traits and customers’ demands. Since the timing of the satisfaction of
performance obligation needs to be determined based on each contract term, we conclude that
revenue recognition is a key audit matter.

The audit procedures we performed included but not limited to the following related audit procedures:
assess the appropriateness of the Company’s revenue recognition accounting policy and understand
revenue recognition procedures of identified performance obligations ; evaluate and test the design
and effectiveness of internal control over the timing of revenue recognition when performance
obligations satisfied ; perform analytical procedure for selling price, sales volume, cost and gross
profit margin by products and also for the top 10 customers; select samples to perform tests of details,
review terms of contracts and supporting documents to verify the appropriateness and reasonableness
of the timing of revenue recognition; perform cut-off testing for revenue before and after the balance
sheet date and review supporting documents to ensure revenue was recognized in the proper period;
review huge sales returns subsequent to the balance sheet date and clarify the cause and nature; and
perform general journal entries test.
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We assessed appropriateness of disclosures regarding revenue recognition of the Company and its
subsidiaries. Please refer to Notes 4 and 6 for related consolidation information.

Other Matter — Making Reference to the Audit(s) of (a) Component Auditor(s)

We did not audit the financial statements of certain consolidated subsidiaries, which statements
reflect total assets of NT$1,458,793 thousand and NT$2,516,864 thousand, constituting 7% and 12%
of consolidated total assets as of December 31, 2020 and 2019, respectively, and total operating
revenues of NT$296,597 thousand and NT$726,241 thousand, constituting 5% and 9% of
consolidated operating revenues for the years ended December 31, 2020 and 2019, respectively.
Those financial statements were audited by other auditors, whose reports thereon have been furnished
to us, and our opinions expressed herein are based solely on the audit reports of the other auditors.
We did not audit the financial statements of certain associates accounted for under the equity method
whose statements are based solely on the reports of other auditors. These associates under equity
method amounted to NT$82,460 thousand and NT$38,925 thousand, representing 0% and 0% of
consolidated total assets as of December 31, 2020 and 2019, respectively. The related shares of
profits from the associates and joint ventures under the equity method amounted to NT$(4,722)
thousand and NT$4,101 thousand, representing 1% and 0% of the consolidated net income before
tax for the years ended December 31, 2020 and 2019, respectively, and the related shares of other
comprehensive income from the associates and joint ventures under the equity method amounted to
NT$(1,742) thousand and NT$(602) thousand, representing 1% and 0% of the consolidated other
comprehensive income for the years ended December 31, 2020 and 2019.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
ability to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including audit committee or supervisors, are responsible for overseeing the financial
reporting process of the Company and its subsidiaries.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
auditing standards generally accepted in the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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As part of an audit in accordance with auditing standards generally accepted in the Republic of
China, we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

1.Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

2.0btain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control of the Company and its subsidiaries.

3.Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4.Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company and its subsidiaries. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company and its subsidiaries to cease to continue as a going
concern.

5.Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

6.0btain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company and its subsidiaries to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of 2020 consolidated financial statements and are therefore the key audit matters. We describe
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these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

We have audited and expressed an unqualified opinion on the parent company only financial
statements of the Company as of and for the years ended December 31, 2020 and 2019.

HSU, JUNG-HUANG é
TU, JIA-LING )%/ %/ IS
Ernst & Young, Taiwan

March 26, 2021
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Subsidiaries

ensive Income

020 and 2019
Unit: NT$1000
December 31, 2020 December 31, 2019
Code Accouts Notes Amount % Amount %
4000 |Operating income VI1.22 and VII $6,578,209 115 $7,779,123 107
5000 |Operating costs VI8, 24,25 and VII 5,700,940 100 7,240,537 100
5900 |Operating gross profit 877,269 15 538,586 7
6000 |Operating expenses V1.24, 25 and VIL
6100 Selling expenses 474,008 8 512,162 7
6200 General and administration expenses 720,381 13 763,224 11
6300 Research and development expenses 146,486 3 182,507 3
6450 Expected credit impairment benefits V1.23 18,302 - 56,716 1
Total operating expenses 1,359,177 24 1,514,609 22
6900 |Operating loss (481,908) 9) (976,023) (15)
7000 |Non-operating income and expenditure VI.26
7100 Interest income 20,955 - 44,576 1
7010 Other income viI 391,209 7 229,401 3
7020 Other profit and loss (491,898) ) (1,592,857) (22)
7050 Financial costs (156,806) 3) (179,399) 2)
7055 Expected credit impairment loss V121 - - - -
Share of profit (loss) of subsidiaries, associates and joint
7060 ventures accounted for using equity method VL9 (11,307) - 4,101 -
Total non-operating income and expenditure (247,847) 5) (1,494,178) (20)
7900 |Net loss before tax (729,755) (14) (2,470,201) (35)
7950 | Income tax expense VI.28 (71,972) - (101,281) 1)
8200 |Net loss for the year (801,727) (14) (2,571,482) (36)
8300 |Other comprehensive gain and loss VI1.27
Components of other comprehensive income that will not be
8310 .
reclassified to profit or loss.
8311 Remeasurements of defined benefit plans VI.20 11,079 - (31,875) -
8316
Unrealized loss on equity instrument investment at fair
value through other comprehensive gain(loss) (141,220) 2) (70,218) o)
8349 IncomeT tax relating to the items that will not be V126 _ _ _ B
reclassified subsequently to profit or loss
Income tax relating to the items that will not be
8349 reclassified subseauently to profit or loss V128 (5,075) - 3,075 .
8360 | Items that may be reclassified subsequently to profit or loss
8361 Exchange difference on .translatiol? of financial statements (73,147) @ (95,612) R
of foreign operations
8370 Share of other comprehensive gain(loss) of associates and
joint ventures accounted for using equity method-items that
Share E)f(loss) -items that may be reclassified subsequently VL9 (1,742) _ (602) R
to porfit or loss . .
8399 Income tax relating to the items that may be reclassified Vi28 64 _ 1.847 R
subsequently to profit or loss >
Other comprehensive income for the year (net of income tax) (210,041) 4) (191,385) (1)
8500 |Total comprehensive income for the year $(1,011,768) (18) $(2,762,367) 37
8600 |Net profit (loss) attributable to :
8610 Owners of parent company $(897,386) $(2,254,907)
8620 Non-controlling interests 95,659 (316,575)
$(801,727) $(2,571,482)
8700 |The total comprehensive profit(loss) attributable to :
8710 Owners of parent company $(1,000,383) $(2,295,160)
8720 Non-controlling interests (11,385) (467,707)
$(1,011,768) $(2,762,867)
Loss per share (NT$) V1.29
9750 Basic loss per share
Net loss for the year $(1.29) $(3.25)

Chairman: Yeh, Chwei-Jing

(Please refer to the notes to the Consolidated Financial Statements)

Manager: Yeh, Chwei-Jing
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Annex 1
RITEK Corporation

Chapter 1 General Provisions
Article 1: The Corporation shall be incorporated under the Company Act of the Republic of China,
and its name is RITEK Corporation.
Article 2: The scope of business of the corporation shall be as follows:
1.CCO01110 Computers and Computing Peripheral Equipments Manufacturing
CCO01120 Data Storage Media Manufacturing and Duplicating
2.CCO01080 Electronic Parts and Components Manufacturing
3.C805030 Plastic Made Grocery Manufacturing
4.C805050 Industrial Plastic Products Manufacturing
5.CC01060 Wired Communication Equipment and Apparatus Manufacturing
6.CC01070 Telecommunication Equipment and Apparatus Manufacturing
7.CE01030 Photographic and Optical Equipment Manufacturing
8.F107200 Wholesale of Chemistry Raw Material
9.F107190 Wholesale of Plastic Sheets & Bags
10.F113050 Wholesale of Computing and Business Machinery Equipment
11.F113070 Wholesale of Telecom Instruments
12.F118010 Wholesale of Computer Software
13.F119010 Wholesale of Electronic Materials
14.F207200 Retail sale of Chemistry Raw Material
15.F207190 Retail Sale of Plastic Sheets & Bags
16.F213030 Retail sale of Computing and Business Machinery Equipment
17.F213060 Retail Sale of Telecom Instruments
18.F218010 Retail Sale of Computer Software
19.F219010 Retail Sale of Electronic Materials
20.1301010 Software Design Services
21.1301020 Data Processing Services
22.1301030 Digital Information Supply Services
23.F601010 Intellectual Property
24.JE01010 Rental and Leasing Business
25.H703100 Real Estate Rental and Leasing
26.F401010 International Trade
27.D101060 Self-usage power generation equipment utilizing renewable energy
28.E601010 Electric Appliance Construction
29.1G03010 Energy Technical Services
30.Z2799999 All business items that are not prohibited or restricted by law, except those
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that are subject to special approval.
Article 2-1: The Corporation may provide guaranteed to related parties or correspondent companies
as necessary for the businesses.
Article 2-2: The total investment amount of the Corporation may exceed forty percent of the paid-in
capital.
Article 3: The Corporation shall have its head office in Hsinchu County and may decide to set up
branch offices upon resolution of Board of Director within and without in territory of the
Republic of China as necessary.
Article 4: Public announcement of the Corporation shall be made in accordance with the Article 28

of Company Act.

Chapter 2 Shares

Article 5: The total registered capital stock of the Corporation shall be in the amount of
40,000,000,000 New Taiwan Dollars, divided into 4,000,000,000 shares, at ten New
Taiwan Dollars each, may be issued, in whole or in part, by common shares or preferred
shares. To cooperate with the request of Central Depositary Company, the stock with
higher par value could be issues alternatively. The stock options are offered to the
extent of NT$300,000,000 among preceding total capital, total in 30,000,000 shares, at
ten dollars each to be partially issued by the board of directors.

Article 5-1: The rights, obligations and other important matters regarding type A registered

preferred stock issued by the Corporation are as follows:

1. The dividend of preferred stock shall be up to 10% calculated by actual issuance
price. The dividend shall be distributed once by cash every year. After the
financial statements are accepted by annual shareholders’ meeting, the board of
directors shall determine the record date of dividend on preferred stocks to
distribute the dividend payable in previous year. The cash dividend shall be
calculated by actual days issued in the issuance year, and the issuance date shall
be defined as the record date of capital increment.

2. Where there is profit of annual final account, except for rending all taxes, when
allocating the net profits for each fiscal year, the Corporation shall first offset its
losses in previous years and set aside legal capital reserve and special earning
reserve pursuant to laws. The balance shall be first distributed to dividends of
preferred shares.

3. Ifthere is no earning or the earning distribution is not sufficient for dividends of
type A preferred shares in said fiscal year, the unappropriated or deficit dividend
shall be accumulated as soon as there is earning to made it up. Upon or after
the preferred shares being recalled, the Corporation shall first make up the
accumulative unappropriated dividend of preferred shares.

4. In addition to collection of dividend of preferred shares, type A registered

preferred shares may join the distribution of earning and capital surplus divided

31



of common shares. Type A preferred shares converted to common shares
before the ex-dividend date shall not join the dividend distribution of preferred
shares, however, they are entitled to join the distribution of earning and capital
surplus divided of common shares in that year. However, where there is
accumulative unappropriated dividend of preferred shares, it shall be first
distributed in that year and years afterward.

The type A preferred shares shall be privileged to the distribution of remaining
properties of the Corporation, however, the amount shall be subject their
issuance amount.

The shareholders of type A preferred shares shall have not voting and election
rights in shareholders’ meeting. However, they are eligible for election of
Directors or Supervisors.

As issuing new shares of capital increase by cash, the shareholders of type A
preferred shares shall have subscription right equal to the shareholders of
common shares.

The issuance term of type A preferred shares is five years. From the next day
of three years since the issuance date until three months before the expiration
date, the request for conversion to common shares issued by the Corporation
may be filed anytime. Regarding preferred shares not yet converted from three
months prior to the expiration until the due date, the Corporation may
mandatorily request shareholders of preferred shares to convert all holding
shares to common shares. The conversion ratio shall be one preferred share to
one common share. After the preferred shares are converted to common shares,
the rights and obligations shall be equal to the common shares originally issued.
Meanwhile, the Corporation may recall type A preferred shares in three years
after the issuance, and the recalled price shall be the original issue price plus

unappropriated dividend of preferred shares.

Article 6: The share certificates of the Corporation shall be name-bearing with company seal affixed

Article 7:

and at least three directors signed or sealed, and shall be issued with company logo and
serial number after authentication by competent authority. The Corporation may issue
shares without printing share certificate(s). However, the registration shall be made to
centralized securities depository institution.

All transfer of stocks, pledge of rights, loss, succession, gift, loss of seal, amendment of
seal, change of address or similar stock transaction conducted by shareholders of the
Corporation shall follow the “Guidelines for Stock Operations for Public Companies”
unless specified otherwise by law and securities regulations.

Article 8: (deleted)

Article 9: (deleted)

Article 10: (deleted)
Article 11: Registration for transfer of shares shall be suspended sixty (60) days immediately before
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the date of regular meeting of shareholders, and thirty (30) days immediately before the
date of any special meeting of shareholders, or within five (5) days before the day on

which dividend, bonus, or any other benefit is scheduled to be paid by the Corporation.

Chapter 3 Shareholders’ Meeting

Article 12: Shareholders’ meetings of the Corporation shall be convened, by the Board of Directors,
within six (6) months after the close of each fiscal year. Special meetings may be
convened if necessary. Written notices with date, place and purpose of convening such
meeting shall be sent to all shareholders at least thirty (30) days in advance, in case of
regular meetings; and at least fifteen (15) days in advance, in case of special meetings.

Article 13: The shareholders’ meeting shall be presided over by the Chairman of the Board of
Directors of the Corporation. In his absence, the Chairman of the Board of Directors shall
designate one director to act on his/her behalf. If the Chairman of the Board of
Directors does not designate any proxy to preside over the Meeting, the Directors shall
elect one from among themselves as the Chairman.

Article 14: Except for the event of no voting right provided under article 179 of the Company Act, ,
each share of stock shall be entitled one vote.

Article 15: If a shareholder is unable to attend a meeting, he/she may sign and present the proxy
with extinct scope of authorization and appoint a representative to attend the meeting.

Article 16: Except otherwise provided by the Company Act, the resolutions of shareholders’ shall
be adopted by the concurrence of a majority of the votes held by shareholders present in
the meeting representing over one half of the total issued stock of the Corporation.

Article 17: The resolutions of the shareholders’ meeting shall be recorded in the minutes, and such

minutes shall be managed in accordance with article 183 of the Company Act.

Chapter 4 Directors and Supervisors

Article 18: The Corporation shall have seven to nine Directors and two Supervisors. The tenure of
office of Directors shall be three years and they shall be eligible for successive
assignment.  Directors and Supervisors shall be elected by adopting candidates
nomination system and shareholders shall elect them from the candidate list. The

nomination method shall comply with article 192-1 of the Company Act. °
Article 18-1: In compliance with article 183 of the Securities and Exchange Act, the aforesaid

Board of Directors must have at least three independent directors.

The Corporation has established Audit Committee to replace Supervisors in accordance
with article 14-4 of the Securities and Exchange Act since 2017 Shareholders’ Meeting.
The Audit Committee shall consist of all independent directors, and the number of
independent directors is set at three. The Audit Committee or the members of Audit
Committee shall be responsible for those responsibilities of Supervisors specified in
relevant laws. The articles regarding the Audit Committee herein shall be invalid

from the establishment date of Audit Committee.
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Article 19: In the case that vacancies on the Board of Directors exceed one third of the total number
of the Directors, then the Board of Directors shall convene a special shareholders’
meeting to elect new Directors to fill such vacancies within sixty days and the tenure of
office shall succeed until the expiration of original term of office.

Article 20: When the tenure of office is expired while the re-election cannot be managed timely, the
Directors and Supervisors shall extend their duties until the re-elected Directors and
Supervisors take the post of office.

Article 21: The Board of Directors shall be organized by Directors. The Directors shall elect from
among themselves a Chairman of the Board of Directors by a majority in a meeting
attended by over two-thirds of the Directors. The Chairman shall execute all affairs of
the Corporation based on the laws, articles of incorporation, resolutions of Shareholders’
meeting and Board of Directors.

Article 22: The Board of Directors shall determine the operational guidelines and other important
matters of the Corporation. Except the first Board meeting of every term of the newly
elected Board of Directors, which shall be convened in accordance with article 203 of the
Company Act, all remaining meetings of the Board of Directors shall be convened by the
Chairman of the Board of Directors, unless in his absence or he cannot exercise duties for
cause, the proxy shall be managed in accordance with Article 208 of the Company Act.

Article 22-1: In addition to compliance with Company Act, the following matters shall not be
executed unless they have been resolved by the Board of Directors:

1. Preparation of the amendment on articles of incorporation

2. Approval for annual budget and review of fiscal account, including the review
and supervision of annual business plan.

3. Approval for the investment on other enterprises or transfer of shares with
amount 300,000,000 (included) or above. However, the Chairman may be
authorized for the execution when the amount is below 300,000,000 and report
to next Board meeting.

4. The selection, employment and discharge of independent auditor of the
Corporation

5. The preparation for the assignment, sales, rent, pledge, attachment or
disposition of the Corporation’s properties or operation, in whole or in part, in
other manner.

6. The approval for the financing, guarantee, acceptance and any other loan or
debt filed with financial institution or third party with amount 300,000,000
(included) or above. However, if the amount is below 300,000,000, it shall
be reported to next Board meeting.

7. The approval for capital expenditure with amount 500,000,000 (included) and
above. However, if the amount is below 500,000,000, the proviso as set forth
in preceding paragraph shall be applied mutatis mutandis.

8. The management of endorsement, guarantee in name of the Corporation
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according to the Procedures for Endorsement and Guarantee.

9. The approval of important transactions between the Corporation and related
parties (including related enterprises).

10. The acquisition, assignment, license and lease of professional technology and
patent as well as the approval, amendment and termination of technological
cooperation contract.

11. The approval for important contracts or other material matters.

Article 23: Except as otherwise provided in the Company Act of the Republic of China, a meeting
of the Board of Directors may be held if attended by a majority of total Directors and
resolutions shall be adopted with the concurrence of the majority of the Directors present
at the meeting. A Director may, by proxy with distinct authorization, appoint another
Director to attend on his behalf any meeting of the Board of Directors, but no Director
may act as proxy for more than one other Director.

Article 23-1: The meeting of the Board of Directors shall be held at least once every quarter. The
meetings of the Board of Directors may be convened at any time if necessary. The
written notice may be replaced by telephone, facsimile, and email such methods.

Article 24: Resolutions adopted at a meeting of Board of Directors shall be recorded in the minutes
of the meeting. The Article 183 of the Company Act shall be applied mutatis mutandis
to the meeting minute.

Article 25: In addition to exercising supervision independently, the Supervisors may attend the
Board meeting for observation but shall not be entitled to vote.

Article 26: The Corporation may compensate the Chairman, Directors and Supervisors for
managing businesses of the Corporation regardless of the profit of loss. The Board of
Directors is authorized to determine the compensation, taking into account the extent and
value of the services provided for the management of the Corporation and the standards
of the industry.

The Corporation may purchase the D&O liability insurance to for the Directors and Supervisors to

the extent of their business management during the term of office.

Chapter 5 Managers and Staffs
Article 27: The Corporation may appoint one or more Chief Executive Officer and certain number
of Deputy Chief Executive Officers. Their employment, discharges and compensation
shall be resolved by concurrence of a majority directors present in the meeting
representing over one half of the total Directors.
Article 28: The employment, discharges and compensation of managers of the Corporation shall be

managed in accordance with Article 29 of the Company Act.

Chapter 6 Accounting
Article 29: After the close of each fiscal year, the reports as stipulated in Article 28 the Company
Act shall be prepared by the Board of Directors, and submitted to the review of
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Supervisors in thirty days prior to the Shareholders’ Meeting before submitting to regular
shareholders’ meeting for acceptance. If the capital amount reaches the number
stipulated by central competent authority, the Article 20 of the Company Act shall
govern.

Article 29-1: Where there is profit of the annual final account, the bonus to employees not less than
5% and the compensation to Directors and Supervisors not more than 4% shall be set
aside. However, if there is still accumulated loss of the Corporation, the covering
amount shall be reserved in advance.

Preceding bonus to employees may be distributed by cash or stock, and the subjects
may include employees of subsidiaries as satisfactory to certain conditions which are
determined by the Board of Directors.

Article 30: The industrial environment where the Corporation is situated changes rapidly and it is
under rapid growth phase of business life cycle. In consideration of future capital
demand, long-term financial planning and earnings growth of the Corporate as well as to
satistfy the demand of shareholders for cash inflow, except for rendering business income
tax and recovering previous losses, when allocating the earnings for each fiscal year, the
Corporation shall first set aside a legal capital reserve at 10% of the earnings left over,
until the accumulated legal capital reserve has equaled the total capital of the Corporation;
then set aside special capital reserve in accordance with relevant laws or regulations and
the balance shall be allocated to dividend of preferred shares first. The balance left over
plus unappropriated earning in previous years shall be allocated 50% to 100% as dividend
to shareholders. Among them, the ratio of cash dividend shall be assessed in
considering the earnings growth in the future to the extent not more than one half of
capital budget. Preceding dividend appropriation ratio and cash dividend ratio may be
adjusted upon the resolution of Shareholders’ Meeting depending on actual profit and
capital conditions of the Corporation.

Where there is previously accumulated or current equity deduction due to deficit
earnings after tax, the special capital reserve shall be set aside from previous
accumulated unappropriated earnings and deducted first before allocating to the dividend

of shareholders. -

Chapter 7 Supplementary Provisions

Article 31: The internal organization of the Corporation and the detailed procedures of business
operation shall be determined by the Board of Directors otherwise.

Article 32: In regard to all matters not provided for in these Articles of Incorporation, the Company
Act and other relevant laws shall govern.

Article 33: These Articles of Incorporation are established on December 17, 1988, and the first
Amendment on May 5, 1979, the second Amendment on June 27, 1979, the third
Amendment on February 18, 1979, the fourth Amendment on January 1, 1990, the fifth
Amendment on November 20, 1990, the sixth Amendment on June 9, 1991, the seventh
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Amendment on May 17, 1992, the eighth Amendment on February 1, 1993, the ninth
Amendment on May 30, 1993, the tenth Amendment on May 29, 1994, the eleventh
Amendment on May 26, 1995, the twelfth Amendment on June 3, 1996, the thirteenth
Amendment on January 29, 1996, the fourteenth Amendment on May 16, 1996, the
fifteenth Amendment on June 1, 1998, the sixteenth Amendment on May 17, 1999, the
seventeenth Amendment on May 17, 1999, the eighteenth Amendment on April 19, 2000,
the nineteenth Amendment on June 4, 2001, the twentieth Amendment on May 27, 2002,
the twenty-first Amendment on May 27, 2002, the twenty-second Amendment on June 27,
2003, the twenty-third Amendment on June 11, 2004, the twenty-fourth Amendment on
June 13, 2005, the twenty-fifth Amendment on June 14, 2006, the twenty-sixth
Amendment on September 22, 2006, the twenty-seventh Amendment on June 13, 2006,
the twenty-eighth Amendment on June 13, 2008, the twenty-ninth Amendment on June
10, 2007, the thirtieth Amendment on June 17, 2010, the thirty-first Amendment on June
18, 2012, the thirty-second Amendment on June 14, 2013, and the thirty-third
Amendment on June 14, 2016.

RITEK Corporation

Chairman: Yeh, Chwei-Jing
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Annex I1
RITEK Corporation

RULES AND PROCEDURES OF SHAREHOLDERS' MEETING

1.Unless there is provision provided otherwise by laws, Shareholders' Meeting of the Corporation

shall be conducted in accordance with these Rules and Procedures.

2.The attendance list shall be provided for attending shareholders to sign in or shareholders
attending the Meeting may alternatively submit the attendance card for the purpose of signing in.
The number of shares represented by shareholders attending the Meeting shall be calculated in
accordance with the attendance list or attendance cards submitted by the shareholders plus the

shares exercising voting rights in writing or electronic method.
3.The attendance and voting of Shareholders’ Meeting shall be calculated by shares.
4.The Meeting shall be held at the head office of the Company or at any other appropriate place that

is convenient for the shareholders to attend. The time to start the Meeting shall not be earlier than

9:00 a.m. or later than 3:00 p.m.
5.The Chairman of the Board of Directors shall be the chairman presiding at the Meeting in the case

that the Meeting is convened by the Board of Directors. If, for any reason, the Chairman of the
Board of Directors cannot preside at the Meeting, the Vice Chairman of the Board of Directors o
shall preside at the Meeting. If there is no Vice Chairman or Vice Chairman is absent or cannot
preside at the Meeting, the Chairman shall appoint one Managing Director to ace on behalf. If
there is no Managing Director, one of the Directors shall be appointed to preside the Meeting. If
Chairman does not appoint the proxy, the Managing Directors or Directors shall recommend one

among them to preside the Meeting.

If the Meeting is convened by any other person entitled to convene the Meeting, such person shall

be the chairman to preside at the Meeting.
6.The designated counsel, CPA or other related persons may attend the Meeting for observation.
Persons handling affairs of the Meeting shall wear identification cards or badges.

7.The process of the Meeting shall be tape recorded or videotaped and these tapes shall be

preserved for at least one year.

8.Chairman shall call the Meeting to order at the time scheduled for the Meeting. If the number of
shares represented by the shareholders present at the Meeting has not yet constituted the quorum
at the time scheduled for the Meeting, the chairman may postpone the time for the Meeting. The
postponements shall be limited to two times at the most and Meeting shall not be postponed for
longer than one hour in the aggregate. If after two postponements no quorum can yet be
constituted but the shareholders present at the Meeting represent more than one - third of the total
outstanding shares, tentative resolutions may be made in accordance with Section 1 of Article 175
of the Company Act of the Republic of China.

38



If during the process of the Meeting the number of outstanding shares represented by the
shareholders present becomes majority, the chairman may submit the tentative resolutions to the
Meeting for approval in accordance with Article 174 of the Company Act of the Republic of
China.

9.The agenda of the Meeting shall be set by the Board of Directors if the Meeting is convened by
the Board of Directors. Unless otherwise resolved at the Meeting, the Meeting shall proceed in

accordance with the agenda.

The above provision applies mutatis mutandis to cases where the Meeting is convened by any

person, other than the Board of Directors, entitled to convene such Meeting.

Unless otherwise resolved at the Meeting, the chairman cannot announce adjournment of the
Meeting before all the discussion items (including special motions) listed in the agenda are
resolved.

The shareholders cannot designate any other person as chairman and continue the Meeting in the
same or other place after the Meeting is adjourned. However, in the event that the Chairman
adjourns the Meeting in violation of these Rules and Procedures, the shareholders may designate,
by a majority of votes represented by shareholders attending the Meeting, one person as chairman
to continue the Meeting.

10.When a shareholder present at the Meeting wishes to speak, a Speech Note should be filled out
with summary of the speech, the shareholder's number (or the number of Attendance Card) and
the name of the shareholder. The sequence of speeches by shareholders should be decided by the
chairman. If any shareholder present at the Meeting submits a Speech Note but does not speak, no
speech should be deemed to have been made by such shareholder. In case the contents of the
speech of a shareholder are inconsistent with the contents of the Speech Note, the contents of

actual speech shall prevail.

Unless otherwise permitted by the chairman and the shareholder in speaking, no shareholder shall
interrupt the speeches of the other shareholders; otherwise the chairman shall stop such

interruption.

11.Unless otherwise permitted by the chairman, each shareholder shall not, for each discussion item,
speak more than two times, each time not exceeding 5 minutes. In case the speech of any
shareholder violates the above provision or exceeds the scope of the discussion item, the

chairman may stop the speech of such shareholder.

12.1f a corporate shareholder is designated to attend the Meeting, such corporate may only appoint

one representative to attend.

If a corporate sharecholder designates two or more representatives to attend the Meeting, only one

representative can speak for each discussion item.

13.After the speech of a shareholder, the chairman may respond himself/herself or appoint an

appropriate person to respond.

14.The chairman may announce to end the discussion of any resolution and go into voting if the
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Chairman deems it appropriate.

15.The person(s) to check and the person(s) to record the ballots during a vote by casting ballots
shall be appointed by the chairman. The person(s) checking the ballots shall be a shareholder(s).

The result of voting shall be announced at the Meeting and placed on record.
16.During the Meeting, the chairman may, at his discretion, set time for intermission. I

17.Except otherwise specified in the Company Act or the Articles of Incorporation of the
Corporation, a resolution shall be adopted by a majority of the votes represented by the
shareholders present at the Meeting. The resolution shall be deemed adopted and shall have the
same effect as if it was voted by casting ballots if no objection is voiced after solicitation by the
chairman.

18.1f there is amendment to or substitute for a discussion item, the chairman shall decide the
sequence of voting for such discussion item, the amendment or the substitute. If any one of them
has been adopted, the others shall be deemed vetoed and no further voting is necessary.

19.The chairman may conduct the disciplinary officers (or the security guard) to assist in keeping
order of the Meeting place. Such disciplinary officers or security guards shall wear badges

marked "Disciplinary Officers" for identification purpose.

20.These Rules and Procedures shall be effective from the date it is approved by the Shareholders'

Meeting. The same applies in case of revision.
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RITEK Corporation

Shareholding of all Directors

ANNEX I

1.The paid-in capital of the Corporation is 6,936,796,630, and total 693,679,663 shares are issued

2.According to article 26 of the Securities and Exchange Act, the minimum number of shares to be

hold by all directors is 22, 197, 749 shares. The shareholding of all directors has achieved

statutory percentage.
3.As of the book closure date (April 20, 2021), the shareholding of individual and all directors are

shown as following table, which is satisfactory to the percentage as stipulated in article 26 of the

Securities and Exchange Act.

Shareholding of Directors

As of April 20, 2021
Title Name Shareholding Shareholding%
Chairman Yeh, Chwei-Jing 10,666,857 1.54%
Director Yang, Wei-Feng 7,653,142 1.10%
Director Chiang, Wei-Fong 0 0.00%
. Khung Kai Investment Co.,Ltd.: .
Director Pan, Yan-Ming 4,368,099 0.63%
Independent Chen, Jun-Chao 0 0.00%
Director
Independent Hsin, Chih-Hsiu 9,347 0.00%
Director
Independent .
Chang, Tso-Hsia 0 0.00%
Director
Shareholding of all Directors 22,697,445 3.27%
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